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President’s Page 


By E. AVERY CRARY 
President, Los Angeles Bar Association 


I believe every president approaches the 
reality of joining the line of “pasts’’ with 
a touch of melancholia frosted with a bit 
of glee. The greatest loss is the termina- 
tion of the close associations with mem- 
bers of the Board of Trustees, committee 
chairmen, committeemen and many mem- 
bers of our organization, which associa- 
tions are probably the greatest reward of 
which a president is recipient. 

The high light of the past year was the 
American Bar Convention. The appointment of committees for this 
“tremendor” started in 1957. Buttressed with the sage advice of 
Loyd Wright, past President of the A.B.A., the Host Committee 
under the expert hand of Bill Gray as Chairman, and Stan Mullin 
as Vice Chairman, working with unusually efficient Committee 
Chairmen and Committeemen, produced what the A.B.A. officials 
described as “the best yet.” 

The response of the lawyers and bar associations throughout 
Southern California to the solicitations of the Finance Committee, 
headed by Albert Lee Stephens, Jr., was so generous that more 
than the funds required were donated and a substantial refund was 
made to contributors. 

A real try was made the past year toward carrying on the policy 
of strengthening the Association by increase in membership (400 


E. Avery Crary 
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new members), affording greater facilities and opportunity for par- 
ticipation of a greater number of members in bar association work, 
continued building of the Association on a county-wide basis and 
continued improvement of liaison with the public and the judiciary. 
I believe substantial progress was made in all of the fields of 
endeavor. 

Those members of our profession who do not belong to the 
Association because of action or program they do not like or ap- 
prove we hope will reconsider. There is, of course, not unanimity 
of opinion as to all policies studied and adopted. Differences in 
views create interest and strength in any organization. Our Asso- 
ciation is made up of members of all religions, races and political 
parties, yet all have common interests which can best be served by 
a strong bar association which requires the maximum number of 
members possible throughout the county. A non-member can do 
little on the outside to further his ideas but as a member he can 
effectively work for a change in a policy or for adoption of a de- 
sired plan. 
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It has been a real pleasure to have been in a position to witness 
the superior work and action of the various committees and to 
have observed the benefits derived from their prompt, conscientious, 
and highly competent efforts. 


To work with the Board of Trustees of this great Association 
has been an unusual privilege and inspiration. The terms of Trus- 
tees John Morrow, Charlie Loring, Tillie Tilson, Sam Crawford 
(Santa Monica Bay District Bar Association), and Ray Roberts 
(San Fernando Valley Bar Association), terminate this month. 
The Association owes each of them a debt of gratitude for their 
meritorious service and great contribution to the work of the Board 
during the years they have been members. Bob Ingram retires from 
the Board after a very successful year as Chairman of the Junior 
Barristers who are a vital part of the Los Angeles Bar Association. 
During the past year they have performed valuable services to 
the American Bar Association, the Los Angeles Bar Association, 
and the public generally. 


New members on the Board of Trustees will be Paul R. Hutchin- 
son, Sharp Whitmore, Loyd Wright, Jr., George Harnagel, Jr., 


Winthrop Johnson (Pomona Valley Bar Association), James L. 
Potts (Inglewood District Bar Association), and Richard F. Alden 
(Junior Barristers), all lawyers of demonstrated unusual ability 
in professional and bar association activities. 


To our new President, Hugh W. Darling—it couldn’t happen 
to a nicer guy—and his new administration go the sincere good 
wishes of all of us who are retiring from the Board. The spark 
of Hugh’s energy and warm personality, coupled with his sound 
and erudite approach to the work and problems of the Association 
bodes well for all of us. 


Before concluding my last “President’s Page,” I want to con- 
gratulate our Executive Secretary, Stanley L. Johnson, and his fine 
staff, consisting of the Misses Duncan, Mallory, Wells and Hall, 
for their excellent accomplishment throughout the year, although 
having the American Bar Convention in Los Angeles last August 
created work for them above and beyond the call of duty. Bob 
Davidson, Public Relations Counsel, has been counselling the 
Board of Trustees since last November and benefits from his advice 
are already apparent. 

(Continued on Page 111) 
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Federal Tax Lien Priorities 


A PROBLEM OF EVERYDAY SIGNIFICANCE 
TO THE GENERAL PRACTITIONER 


By NORMAN B. BARKER* 


Too often, it is assumed by the general practitioner that he has 
little need to concern himself with the priorities of federal tax liens. 
Yet, nothing could be further from the truth, for the ramifications 
of such liens should be considered in almost any commercial trans- 
action affecting property rights. Indeed, in recent years, the prob- 
lem of the relative priority of such liens has assumed an even more 
significant role in the field of property law and creditors’ rights. 
This new prominence has been the result of several factors. First of 
all, the position of the federal tax lien has been continually strength- 
ened during the last ten to fifteen years by the United States 
Supreme Court. Also, tax rates have been constantly increasing, 
and the higher the tax burden, the more the tax in issue, and the 
more likely that a taxpayer will become delinquent. Greater tax 
delinquencies, in turn, operate to spur the federal taxing authorities 
to more vigorous action in enforcing collection of these taxes. 


As a result of these developments, the American Bar Associa- 
tion created a Committee on Federal Liens, comprised of repre- 
sentatives of four sections of the Association,’ for the purpose of 
exploring the relevant problem areas and developing proposed cor- 
rective legislation where necessary. A tentative Committee report 
was issued last August, and a final report is expected in the near 
future. 


Much has been written on the subject of federal tax lien priorities? 
and yet, despite this fact, many practitioners are unaware of the 
significant developments and problems in this area. Herein, it is 
proposed to review some of the more significant aspects of the law, 


*LL. B., 1953, CPA, 1950, Member of Los Angeles Bar Association, State Bar of Cali- 
fornia and American Bar Association; Associated with the firm of Gibson, Dunn & 
Crutcher. 

1Section of Corporation, Banking and Business Law; Section of Insurance, Negli- 
gence and Compensation Law; Section of Real Property, Probate and Trust Law; 
Section of Taxation. 

2The most recent and comprehensive analysis can be found in Plumb, Federal Tax 
Collection and Lien Problems (two installments) 13 Tax L. Rev. 247, 13 Tax L. Rev. 
459 (1958). Other examples include Reeve, The Relative Priority of Government and 
Private Liens, 29 Rocky Mt. L. Rev. 167 (1957); Wolfen and Cohan, The United States 
as a Creditor For Taxes, in the Continuing Education of the Bar Series, California 
Remedies for Unsecured Creditors, p. 299. 
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and to indicate some of the expected proposals for corrective legisla- 
tion by the aforementioned Committee on Federal Liens. 


THE GENERAL TAX LIEN 

Section 6321 of the Internal Revenue Code sets forth the general 
tax lien, as follows: 

“If any person liable to pay any tax neglects or refuses to 
pay the same after demand, the amount (including any interest, 
additional amount, addition to tax, or assessable penalty, to- 
gether with any costs that may accrue in addition thereto) 
shall be a lien in favor of the United States upon all property 
and rights to property, whether real or personal, belonging 
to such person.” 

This general tax lien, which attaches to all property and rights 
to property “belonging to” the taxpayer, arises at the time the taxes 
are assessed in the local internal revenue office and is a completely 
secret lien. Government employees are not permitted to disclose 
the existence or the amount of the lien unless and until notice of lien 
is filed.* Only four categories of persons—mortgagees, pledgees. 
purchasers, and judgment creditors—are accorded protection 
against this secret lien. In order for the general tax lien to prevail 
against persons within these categories, notice of lien must be filed.* 

“Securities” are also given special protection. A bona fide pur- 
chaser, mortgagee, or pledgee of a “security’’ who pays adequate 
and full consideration in money or money’s worth will take free 
and clear of a general tax lien unless he has actual notice or knowl- 
edge of the lien; constructive notice is not enough.® 


CONTROLLING PRINCIPLES 
In measuring the impact of the general tax lien, the controlling 


principles can be summarized as follows : 


(1) State law determines what property belongs to the tax- 
payer.® 
(2) However, the question of relative priority of liens is 
deemed to be a federal question. Otherwise, state laws could 
impair or defeat the efficacy of the federal tax liens.’ 
(Continued on Page 113) 


See I.R.C. § 7213. Cf. Reg. $301.6323-1(c) which applies if a notice of lien is filed. 
The lien continues until the liability is satisfied or becomes unenforceable by reason 
of lapse of time. See I.R.C. § 6322. 

*1.R.C. § 6323. In California, the notice of lien is filed in the County Recorder’s 
Office. As to the effect of knowledge of an unfiled lien, see Plumb, op. cit. supra, 
ue ry at p. 465. 

§ 6323 (c). 
United States v. Bess (1958) 357 U.S. 51. 
TUnited States v. Acri (1955) 348 U.S. 211. 
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TAX REMINDER 


DEDUCTIONS FOR EDUCATIONAL EXPENSES 
By FRANKLIN K. LANE III* 

Section 162 of the 1954 Internal Revenue Code provides that 
there shall be allowed as a deduction all the ordinary and necessary 
expenses paid or incurred during the taxable year by a taxpayer 
in carrying on any trade or business. 

The problem often arises, particularly among professional 
people, whether expenses incurred in taking educational or train- 
ing courses connected with business are deductible for income tax 
purposes. It used to be that such expenses were not deductible 
unless they were necessary for the taxpayer to maintain his job 
or were incurred to maintain skills used in his employment. The 
Treasury Department took the position that any education or train- 
ing acquired by a taxpayer which improved his skills really quali- 
fied him for advancement or a new position and therefore should 
be treated as a capital expenditure. It also held that even though 
the educational expenses were incurred primarily for maintaining 
the taxpayer’s skills, if the training actually resulted in an ad- 
vancement or a new position or an increase in salary, then such 
expenses were not deductible. This put the taxpayer in the peculiar 
position where his expenses, which were deductible when incurred, 
might subsequently become non-deductible if the education re- 
sulted in a betterment of his position or employment. 

The cases have generally held that expenses incurred by a tax- 
payer for additional education in his chosen career were not de- 
ductible unless they were necessary to maintain his current position 
or to continue to qualify for an existing job. Many cases have 
denied the deduction of educational expenses because they were 
incurred for the purpose of increasing the taxpayer's earning ca- 
pacity, qualifying him for a particular trade or business or improv- 
ing his professional prestige or ability, rather than for the purpose 
of maintaining an existing position. 

Now the Treasury Department has recently issued final regula- 
tions under Section 162 substantially liberalizing those expenses 
which may be deducted under that Section for educational and 
training purposes. The law has not changed, just the Treasury 
Department’s attitude. 


_ *Mr. Lane is a member of the bars of California and the District of Columbia and 
is also a member of the Taxation Committee of the Los Angeles Bar Association. 
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Under the new regulations, educational expenses are now de- 
ductible if they come under either of two categories. First, expendi- 
tures made by the taxpayer primarily for the purpose of meeting 
the express requirements of the taxpayer’s employer, or the re- 
quirements of any laws or regulations, imposed as a condition to 
the continuation of the taxpayer’s present status or employment ; 
or, secondly, expenditures incurred in maintaining or improving 
skills needed by the taxpayer in his present employment or 
business. This means that a taxpayer can now take courses to 
improve his ability, rather than just maintain his present status, 
and such expenses will be deductible. However, the improvement 
is limited to those abilities needed in the taxpayer’s present em- 
ployment or position. If the education or training is undertaken 
primarily for the purpose of obtaining a new position or a 
substantial advancement or to fulfill general culture desires, no 
deduction will be allowed. 

While the new regulations would preclude a deduction for ex- 
penses incurred in obtaining new skills which could be used in 
a new position, nevertheless it would seem that a deduction would 
be permissable for the improvement of skills that the taxpayer does 
not presently use but which may be utilized by him at some future 
date in his present position. 

The rationale of the new regulations seems to be that the de- 
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ductibility of the expense is now to be determined by the primary 
purpose behind it rather than its results. If a taxpayer pursues 
some educational studies or a training course primarily to main- 
tain or improve the skills required by his business and such training 
incidentally resulted in his advancement, the expenses involved 
would now be deductible. Formerly they would not have been 
deductible for the reason that the expenditures resulted in the tax- 
payer’s qualifying for a higher position or an increase in salary. 

What do these new regulations mean to the professional man, 
the educator, the scientist, the salesman, or the school teacher? 
They mean simply that they may now take educational courses 
that improve or increase existing skills used in their business or 
occupation and the expenses incurred will now be deductible even 
though such educational pursuit resulted in advancement or pro- 
motion. 

The new regulations also allow the deduction of expenses for 
travel, meals, and lodging, incurred by the taxpayer while away 
from home overnight in the pursuit of deductible educational 
activities. However, if the primary purpose of the trip is personal, 
none of the travel expenses are deductible, but the taxpayer can 
deduct the expenses for meals and lodging which are connected 
with deductible educational activities. A taxpayer can now deduct 
expenses, including travel, meals and lodging, and tuition, even 
though they are incurred voluntarily and even though the courses 
taken carry academic credit or result in an increase in salary or 
a promotion. A salesman, for example, would be able to deduct 
the expense of a special course in selling techniques. Any taxpayer, 
whether he is an employee or self-employed, will be able to deduct 
expenses incurred for taking special educational courses or training 
in order to keep him up-to-date in his particular field or expand 
the information which he will find useful in practicing his pro- 
fession. 

In preparing his income tax return, the taxpayer should note 
that educational expenses must be itemized as a deduction from 
adjusted gross income on page 2 of form 1040 and therefore can- 
not be taken if the taxpayer uses the optional standard deduction. 
However, travel, meals and lodging expenses while away from 
home overnight in pursuit of educational activities may be claimed 
on page 1 of form 1040 whether or not the standard deduction 
is used. 
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What’s Doing Around the County 


(The Bulletin hopes to run this column each month. Affiliated Associa- 
tions are invited to send in items of interest.) 


BEVERLY HILLS BAR ASSOCIATION: 


Officers installed January 15, 1959, by Judge Allen T. Lynch 
are Lester W. Roth, President; Robert A. Neeb, Jr., Vice Presi- 
dent ; Louis M. Brown, Secretary ; David B. Heyler, Jr., Treasurer. 


At the installation meeting, President Roth announced the em- 
barkation of the Association upon an active campaign to counter- 
act attacks on the dignity and integrity of the courts and the judici- 
ary, and on the due processes of the law. 


In furtherance of this project there have been appointed two 
committees. The Law Day committee, consisting of L. Dean Petty, 
Laurence W. Ritter and Harry E. Sokolov, chairman, will develop 
the Association’s program for National Law Day, which has been 
established for May 1, 1959. 


A committee consisting of Stanley N. Gleis, David B. Heyler, 
Jr., and I. H. Prinzmetal, chairman, has been created and instructed 
to formulate, for approval by the Board of Governors, a continuing 
program to keep alive throughout the year the principles of annual 
Law Day, towards the ends outlined in the announced permanent 
project of the Association. 


POMONA VALLEY BAR ASSOCIATION: 


On December 29, 1958, the members of the Pomona Valley Bar 
Association and the court staff of the Pomona Branch of the 
Superior Court held a farewell banquet in honor of Truman 
Funderburgh, who is retiring after 37 years with the County Clerk’s 
office to take on the position as an assistant to George Kasem, who 
was elected to the United States Congress in the last election. 


After thanking his many friends and expressing the satisfaction 
which he had experienced from his years of service with the County, 
Truman Funderburgh observed that “old clerks never die—they 


only file away !” 


President of the Pomona Valley Bar, Morgan Lowery, officiated 
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as Master of Ceremonies, and among those present were Judges 
Whyte and Haughton of the Pomona branch of the Superior Court 
and Judges Brownsberger and Martin of the Municipal Court. 

Mr. Funderburgh was presented with an attache’s brief case 
by his friends in the Bar Association and with a wrist watch from 
the Pomona Superior Court staff. The banquet was arranged by 
Bill Milotz, court reporter. 
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OPINION NO. 249 


(January 31, 1958) 

LETTERHEAD. ADVERTISING-SOLICITATION. California Law Firms 
May Not Include on Their Letterhead Names of Lawyers Ad- 
mitted in Other States, But Not in California, as Correspondents 
of the California Law Firm. 


The Committee has been requested for its opinion as to the ethical 
considerations involved under the following facts : 


A firm of attorneys practicing in Los Angeles, California, 
advises that it has entered into preliminary negotiations with a 
New York firm of attorneys relative to the possibility of form- 
ing some sort of reciprocal correspondent arrangement. Both 
the local firm and the New York firm are engaged primarily 
in practice which requires substantial interstate activity in 
the field of public corporations which constantly involves prob- 
lems in New York, Pennsylvania and Illinois. Both the local 
firm and the New York firm have a number of common clients 
who engage in business throughout the United States. 

The proposed association would not involve anything similar 
to a partnership and nothing is proposed which would imply 
by way of advertising that such a partnership existed. It is the 
desire of the two firms to make reference to the fact on their 
respective stationery that they have out of state corresponding 
counsel, thereby immediately advising a client that where a 
legal problem is more properly or expeditiously capable of 
being handled in another state, that a correspondent relation- 
ship exists between the subject offices. 

Furthermore, if possible, they would like to make note of 
these facts on the office door of the local firm and on the registry 
of tenants in the building in which the local firm has its offices 
and in telephone directories and the Martindale-Hubbell Law 
Directory. It is proposed that appropriate qualifying statements 
would be made to clearly set forth that the New York cor- 
responding attorneys are not licensed to practice in the State 
of California. . 

The propriety of such a proposal is to be considered in the light 
of A.B.A. Canon 27 and Rule 3 of Rules of Professional Conduct 
of the State of California. Even where it is recognized as permissible 


for partnerships to exist between lawyers admitted in different 
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states, the propriety of listing attorneys who are merely corre- 
spondents has been questioned. See Los Angeles Bar Association 
Opinions Nos. 189 and 202. 


It has been held that the letterhead may not properly contain the 
names of correspondent attorneys in other states. See App. A, 122. 
It has also been held that such a listing is proper. See N. Y. City 
702, 818, N.Y. County 134. However, it has been held “a lawyer’s 
stationery should not be used to advertise his connections with 
lawyers in other places or to bring their names before his corre- 
spondents.” See N.Y. City 925. See also N.Y. City B 196. See 
Drinker “Legal Ethics,” page 230. 

The statement of facts given to this Committee, as above set forth, 
makes it clear that the purpose of the proposed use of the names 
of a corresponding law firm is to bring their names before the clients 
of the local attorneys. It is the view of this Committee that the state- 
ment above quoted that a lawyer’s stationery should not be used 
to advertise his connections with lawyers in other places is the 
governing principle and that the proposed use of the names of 
corresponding attorneys on the letterhead of the California lawyers 
is unethical. 

The same principles govern and the same results obtain with 
respect to designations on office door, registry of tenants in the 
building, telephone directories and the Martindale-Hubbell Law 
Directory. See A.B.A. Opinion No. 214. 

This Opinion, like all Opinions of this Committee, is advisory 
only. (By-Laws, Art. X, Sec. 3.) 
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Resolutions of the Association 


TISSUE RETENTION BY COUNTY CORONERS 
ENDORSED 


Adopted February 3, 1959 


WHEREAS, it has come to the attention of the Board of Trustees 
of the Los Angeles Bar Association that there is a conflict of opinion 
as to the powers and duties of the County Coroner with respect to 
the retention and preservation of body tissues removed during the 
performance of autopsies ; and 

WueErEAS, this subject involves the administration of justice, 

Now, THEREFORE, BE It RESOLVED that in order that County 
Coroners may properly perform their functions in determining 
causes of death and may, in the public interest, preserve necessary 
evidence relating thereto, coroners should retain all types of body 
tissues removed by them in the performance of autopsies and which 
are deemed by them to be necesary for the determination of the 
cause of death, and for the purpose thereafter of verifying their 
findings of the cause of death ; 

RESOLVED, FuRTHER, that the performance of such functions by 
County Coroners is required in the proper administration of justice 
and in the public interest ; 

RESOLVED, FurRTHER, that if there is any question or doubt con- 
cerning the authority of County Coroners in connection with such 
functions, that statutory amendments clearly conferring such au- 
thority should be adopted ; and 

RESOLVED, FurTHER, that this resolution be forwarded to the 
appropriate committees of the Senate and Assembly of the State of 
California, and to the Board of Governors of the State Bar of 
California, for consideration and action. 


PRESIDENT’S PAGE 
(Continued from Page 99) 

I will always look back on the honor of having been President 
of the Los Angeles Bar Association as the high light of my pro- 
fessional experience and I thank all of you for the privilege of 
so serving. 
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FEDERAL TAX LIEN PRIORITIES 
(Continued from Page 102) 
(3) In determining the relative priority of liens, the car- 
dinal rule is “first in time, first in right.’”’* 


(4) However, before any lien other than a federal lien can 
qualify as “first in time’’ within the meaning of the above rule, 
such competing lien must constitute a “choate’”’ lien.® 


THE DOCTRINE OF “CHOATENESS” 

As indicated above, unless a competing claim is “choate” it will 
lose out to a subsequent federal lien. The elements of “choateness,” 
as set down by the United States Supreme Court, require that 
(i) the identity of the lienor, (ii) the property subject to the lien, 
and (iii) the amount of the lien must all be established.’ These 
requirements stem from the insolvency cases, where the United 
States has statutory priority in the distribution of an insolvent’s 
assets.*? 

In applying the above criteria, the identity of the lienor ordinarily 
presents no problem. Likewise, it would not seem at first blush that 
the other two requirements should present insurmountable ob- 
stacles. As indicated below, however, under a growing list of United 


Supreme Court decisions it is virtually impossible for any lien to 
satisfy these tests of choateness. 


AMOUNT OF LIEN 

It seems reasonably clear by now that a lien will never be deemed 
certain enough in amount to satisfy the test of “choateness” until 
it has been reduced to final judgment in a court action, or, in situa- 
tions where court action may not be necessary, until all opportuni- 
ties for contesting the amount of the lien have expired. Thus, for 
example, a landlord’s lien has been held to be inchoate until entry 
of judgment or possibly even later, the Court stating, among other 
things, that (i) it was not certain that the landlord would insist 
upon his lien, and (ii) it was conceivable that the amount of rent 
due was uncertain in that the landlord may have been mistaken as 
to the rental rates or payments made, or the tenant may have been 

~ 8United States v. City of New Britain (1954) 347 U. S. 

*Jbid. In Beeghly v. Wilson (N.D. Iowa 1957) 152 all 726, the court noted 
(p. 734) that “the ‘specific and perfected’ lien rule adopted by the United States 
Supreme Court is not applicable to Government tax liens; it is only applicable to non- 
fed leral liens which come in conflict with Government , liens.’ 

id. See also Illinois v. Stag ee §°%} 329 U.S. 

Pr be Stat. § 3466, 31 U.S.C. § 191 (1952). No feheral bankruptcy law was in 

effect at the time this statute was originally enacted. Now, of course, Congress has 


pre-empted the field of bankruptcy, and an entirely different set of priorities is estab- 
lished in bankruptcy situations. 
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entitled to a setoff.’* Similarly, a state lien for gasoline taxes has 
been held by the United States Supreme Court to be inchoate be- 
cause the amount of the lien might possibly have been contested in 
a court action to enforce the lien.** 


IDENTITY OF LIENED PROPERTY 

In United States v. City of New Britain, a lien for in rem 
real property taxes on specifically identifiable real property was 
deemed to be a choate lien by the United States Supreme Court. 
Unfortunately, however, there is every indication that this type of 
lien is virtually the only type of lien which will satisfy the rigorous 
views of choateness held by the Court. In Jilinois v. Campbell,’ 
for example, the prior competing lien for state unemployment taxes 
attached to all-personal property used in the taxpayer’s business, 
and the state had even gone so far as to have a receiver appointed 
to protect its rights against the insolvent taxpayer. However, the 
United States Supreme Court held the state’s lien to be inchoate 
on the seemingly tenuous ground that until the debtor had filed a 
schedule of all his business property as required by state law, “the 
state [would not] know the amount of property in the debtor’s 


possession or, more important, the property to which the lien 


attached.’’?* 

Another illustration of the Court’s attitude is United States v. 
Gilbert Associates,’ involving a lien for local personal property 
taxes. The property in question had even been sold to the locality 
for taxes before the federal lien arose, and yet the lien was still 
held to be inchoate on the ground that “(t)he taxpayer had not been 
divested by the Town of either title or possession.”'* Thus, where 
personal property is concerned, nothing short of seizing title or 
possession will apparently suffice. 

MECHANIC’S LIENS 

Mechanic’s liens universally enjoy a high priority in the hier- 
archy of liens because it is felt that the artisans who expend their 
labor and material toward enhancing the value of the property are 
entitled to protection against the appropriation of the value of their 
improvements by other creditors. Thus, in California the mechanic’s 


~ 2United States v. Waddill, Holland & ee on 323 U.S. 353. 
United States v. Texas (1941) 314 U.S. 

“Supra, note 8. 

Supra, note 10. 

Supra, note 10, at p. 374. 

17(1953) 345 U.S. 361. : 

8] bid, at p. 366. See also United States v. Scovil (1955) 348 U.S. 218. 
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lien is ordinarily preferred as to any lien, mortgage, trust deed, or 
other encumbrance which subsequently arises or which was unre- 
corded and unknown to the mechanic-lienor when the work was 
commenced.’® 


The effectiveness of a mechanic’s lien as against a subsequent 
federal tax lien has been considered by the United States Supreme 
Court three times in the last three years, and in each instance the 
Court has summarily rejected, per curiam, and without a word of 
reasoning, the priority of the mechanic’s lien.” In one of these 
cases, United States v. White Bear Brewing Co.,”* the mechanic- 
lenor had even commenced foreclosure proceedings before the tax 
lien arose. Yet, apparently the mechanic’s lien cannot possibly meet 
the test of choateness until the lien is reduced to judgment. 

Similarly, a subcontractor may not be able to reach the contract 
proceeds in the hands of the general contractor on whom a tax lien 
has been imposed.”* 


ATTACHMENT AND GARNISHMENT LIENS 
In California, as well as in most other jurisdictions, an attach- 
ment or garnishment lien ordinarily gives the attachment creditor 


prior rights in the attached property as against subsequent credi- 
tors.** However, such liens are no protection whatsoever against 
subsequent federal tax liens since they are regarded as inchoate 
until reduced to judgment.** Any attempt on the part of state law 
to relate back the judgment lien to the date of the attachment will 
not be permitted to cut off an intervening federal tax lien. 


LIS PENDENS 
The doctrine of lis pendens applies in California as well as most 
other states. Under this doctrine, any person who acquires rights 
in real property affected by pending litigation takes with notice 
and must appear in the action and assert his rights or he will be 
estopped by the judgment, and cannot thereafter question its 


validity.** The rationale of the doctrine is that the necessities of 


#C.C.P. §§ 1188.1, 1189.1 

*United States v. Colotta (1955) 350 U.S. 808; United States v. White Bear Brewing 
Co. (1956) 350 U.S. 1010; United States v. Vorreiter (1957) 355 U.S. 15. 

Supra, note 20 

~~, States v. Kings County Iron Works ag 3 © ated 224 F.2d 232; Aquilino 

. United States (1957) 3 N.Y. 2d 511, 146 N.E 

" Porter v. Pico (1880) 55 Cal. 165; 7 C.J.S., ya Pn § 254. 

*%United States v. Security Trust & Savings Bk. (1950) 340 U.S. 47; United States 
v. Acri, supra, note 7; United States v. Liverpool & London ins. Co. (1955) 348 U.S. 
215 


sé C.C.P. § 409; McNamara v. Oakland Bldg. & Loan Assn. (1901) 132 Cal. 247; 54 
C.J.S., Lis Pendens § 1. 
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mankind require that where property rights are in dispute, the 
decision be binding not only on the parties to the action, but also 
to those deriving title from them during the pendency of the suit. 
Otherwise, a transfer or encumbrance during the course of the 
action would require a new action against the new party in interest, 
and litigation might be interminable.*® However, the Government’s 
position is that a federal tax lien is not affected by the doctrine of 
lis pendens ; that the Government must be made a party defendant 
and served before it is bound by any litigation affecting the prop- 
erty. This position is tacitly supported by the White Bear Brewing 
Co.*" case, heretofore mentioned, where a suit to foreclose a 
mechanic’s lien was pending at the time the tax lien arose and the 
tax lien was enforced after the property had been sold pursuant to 
the mechanic’s lien foreclosure action. The purchaser of the 
property contended that its title was protected by virtue of the 
doctrine of lis pendens, but the United States Supreme Court held 
for the Government without even rendering an opinion. 

As a practical matter, then, it would seem that the only way to 
protect against Government tax liens in such situations is to make 
the Government a party defendant in the action.”* 


ATTORNEYS’ LIENS 


Contrary to the general rule, an attorney’s special or charging 
lien is not generally recognized in California.*® However, there is 
authority upholding an attorney’s rights as against subsequent 
attaching creditors where the attorney-client contract specifically 
created such a lien.*° 


Although there are a number of earlier decisions indicating to 
the contrary, the current state of the law would appear to be that 
an attorney’s lien is inchoate and will fall before a subsequent fed- 
eral tax lien.** 

OTHER LIENS 

There are a multitude of other liens which could be tested under 
the doctrine of inchoateness. These liens include, for example, bank 
liens, liens of sureties, state and local tax liens, and miscellaneous 


Pomeroy, Equity Jurisprudence (Sth Ed. 1941) § 632. 

Supra, note 20. 

%Asa — matter, this may be difficult to do. See Plumb, op. cit. supra, note 1, 
at p?- 531 

6 Cal.Jur.2d, Attorneys at Law, §§ 206, 207. 

*Haupt v. Charlie’s Kosher Market (1941) 17 Cal. 2d. 

“United States v. Goldstein (2d Cir. 1958) 256 F.2d sais “cf. Commercial Standard 
Insurance Co. v. Campbell (5th Cir. 1958) 254 F.2d 432. 
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special statutory liens, such as innkeepers liens, liens for rent, stor- 
age charges, etc. A detailed consideration of these liens is beyond 
the scope of this article, but, in general, these liens will almost sure- 
ly be considered inchoate as against subsequently arising secret 
federal tax liens.** Also, a constructive trust, being only an equit- 
able claim, and subject to the vicissitudes of litigation, would pre- 
sumably be inchoate. 


MORTGAGEES 

We have previously seer that the general tax lien is not valid 
against a mortgagee, pledgee, purchaser, or judgment creditor, 
until notice thereof has been filed. The determination of whether 
a person is a mortgagee, pledgee, purchaser, or judgment creditor 
depends on the realities and facts in a given case rather than techni- 
cal form or terminology.** 

In the majority of the states, including California, a mortgagee 
will be protected against an intervening encumbrancer as to any 
future advances which (i) are obligatory on the mortgagee,** or 
(ii) are optional, but are made before actual knowledge of the in- 
tervening lien.*® Protection may also be extended to certain types 
of expenses which, while nof actually obligatory, are nonetheless 
necessary to preserve or protect the security.* 

Thus, until recently it would have been logical to assume that a 
mortgage created prior to the filing of a federal tax lien would pro- 
tect the mortgagee against the federal lien not only as to advances 
made prior to the filing of the tax lien but also as to any subsequent 
obligatory advances,*’ although the Internal Revenue Service had 
ruled that subsequent optional advances would not be protected.** 
However, the recent case of United States v. R. F. Ball Construc- 
tion Co.*® makes the protection of subsequent obligatory advances 
extremely doubtful. In that case, a surety had bonded two jobs for 
the same contractor and had received blanket assignments of the 
contractor’s rights to the contract proceeds of both jobs. Thereafter, 
a federal tax lien against the contractor arose, and subsequently, 


However, a surety will probably prevail against a federal tax lien where a defaulting 
and tax-delinquent contractor has no lawful right to claim the contract proceeds. See 
Fidelity & Deposit Co. v. New York City Housing Authority (2d Cir. 1957) 241 F.2d 
142. It should also be noted that maritime liens are especially preferred in the law and 
subject to special rules. See Plumb, op. cit. supra, note 2, at p. 512 

Reg. § 301.6323-1 (a)(2)(i). 

“Fickling v. Jackman (1928) 203 Cal. ae Rg wa ‘e S., Mortgages, § 230. 

STapia v. Demartini (1888) 77 Cal. 383; 59 C.J.S., ” Mortgages, § 230. 

Citizens Savings Bk. v. Mack (1919) 180 Cal 246 

%7An unpublished ruling, A-619373, issued August 34, 1956, so held. 

Rev. Rul. 56-41, 1956-1 C.B. 562. 

99(1958) 335 U.S. 587. 
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the surety had to make good the contractor’s default on one of his 
two jobs. The dispute concerned the contract proceeds owing to 
the contractor on the job which had not been defaulted. The Court, 
substantially without opinion, granted priority to the federal tax 
lien over the subsequent obligatory advances of the surety to com- 
plete the defaulted job, thus raising a serious question as to whether 
even future obligatory advances (or even subsequently accruing 
interest on prior advances) under a mortgage will be accorded 
priority as against federal tax liens. 


PURCHASERS 

Since notice of lien must be filed before a federal tax lien is effec- 
tive against a purchaser,*® the question arises as to what the term 
“purchaser” means. The United States Supreme Court has stated 
that a purchaser “‘usually means one who acquires title for a valu- 
able consideration in the manner of vendor and vendee.’*' This 
definition may mean that the requirements of a purchaser are not 
met until title passes and the full consideration is paid. In this 
connection, a New York District Court has held that where a fed- 
eral tax lien is filed before an installment purchaser has fully paid 


for the property and thus secured title, the federal lien was entitled 
to preference, and the installment purchaser was not even protected 
as to the payments on account made previous to the filing of the 
lien.*? 


JUDGMENT CREDITORS 

The judgment creditor is likewise protected against a federal tax 
lien unless notice of lien is filed.** The United States Supreme 
Court has said, with reference to who qualifies as a judgment cred- 
itor: “we think Congress used the words ‘judgment creditor’ 
in the usual, conventional sense of a judgment of a court of rec- 
ord.”** Thus, the term “judgment” does not include the determina- 
tion of a quasi-judicial body or of an individual acting in a quasi- 
judicial capacity, such as, for example, the action of state taxing 
authorities.*® Similarly, it does not include an inchoate type lien, 
such as an attachment lien, unless and until the lien has been re- 
duced to judgment. Furthermore, in the case of a money judgment, 
the lien under the judgment must apparently be perfected before 


~ ®LR.C. § 6323. 
"United ae v. Scovil, supra, note 18, » 2286. 
ae Tots a Williams and Co. (S. D. N. y. 1957) 161 F.Supp. 355. 
“@I.R 
“United Powe v. Gilbert Associates, supra, note 17, at p. 364. 
Reg. § 301.6323-1(a)(2)(b). 
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the judgment-holder qualifies as a judgment creditor. In California, 
this means that as to real property, the judgment must be recorded, 
and as to personal property, actual levy must be made.*® 
AFTER-ACQUIRED PROPERTY 

The federal tax lien takes effect automatically against after-ac- 
quired property. A general notice of intent to assign after-acquired 
property, even though entitled to priority under state law, will be 
subordinate to a federal tax lien. It is immaterial whether the 
assignment is security for future advances, or is substituted se- 
curity for a prior debt.*? 

CIRCULAR PRIORITY 

In view of the differences between state and federal priorities, 
it is inevitable that bizarre situations may arise. For example, sup- 
pose the property in question has been sold in a foreclosure sale, 
and has realized $20,000. The property has three liens on it, a 
$10,000 property tax lien, a $10,000 mortgage, and a $15,000 fed- 
eral tax lien. Suppose further that (i) under state law the property 
tax lien is superior to the mortgage and (ii) under federal statutes 
the federal tax lien is superior to the property tax lien, but inferior 
to the mortgage. Faced with this dilemma, the United States Su- 
preme Court has held that out of the $20,000 realized on the sale 
of the property, only $10,000 (the amount of the mortgage) may be 
preferred to the federal tax lien; and under state law this $10,000 
goes to satisfy the property tax lien (which is junior to the federal 
tax lien), with the result that the mortgagee (who is superior to 
the federal tax lien) ends up with nothing.** This is known as the 
problem of “circular priority.” 

PROPOSED CORRECTIVE LEGISLATION 

The A.B.A. Committee on Federal Liens has been considering 
two basic approaches to corrective legislation in the federal lien 
area. One approach—the so-called “state law” approach—would 
amend the law so that the priorities of federal liens would be deter- 
mined entirely by state law except that no state would be entitled 
to prefer any lien (other than a property tax lien) over an earlier 
federal lien. 

The other basic approach which has been considered by the Com- 


“Ibid. See also Miller v. Bank of America Nat’l. Trust & Savings Ass’n. (9th Cir. 
1998), ie F.2d 415; Beeghly v. Wilson, supra, note 9; Rev. Rul. 225, 1953 C.B. 467; 
Cy 

“Glass City Bank v. United States (1945) 326 U.S. 265; United States v. Phillips 
ory Cir. 1952) 198 F.2d 634; Stockholders Publishing Co. v. Smith (S.D. Calif. 1956) 
56-1 U.S.T.C. § 9420. 

*8United States v. City of New Britain, supra, n. 8. 
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mittee—the so-called “selective federal” approach—is a combina- 
tion of federal and state standards. This approach does not inter- 
fere with state property rights but it does delineate by federal 
statute the limits beyond which a state-recognized lien will not be 
protected as against a federal lien. 

Based upon the tentative report issued by the Committee last 
August, and other available information, it would appear probable 
at this writing that the selective federal approach will be adopted 
by the Committee, although it should be reiterated that the final 
report of the Committee has not yet been issued.*® As to the specific 
problem areas discussed above, it is anticipated that the Committee 
proposals will be approximately along the following lines: 


(1) Mechanic’s Liens. 

(a) Mechanic’s liens on the improved property will be rec- 
ommended for priority over unrecorded federal tax liens.*° 

(b) Mechanic’s liens on the contract proceeds in the hands 
of a contractor will be recommended for preference even as 
against prior recorded federal tax liens filed against the con- 
tractor (except as to a federal lien for withholding taxes aris- 
ing out of the particular job).* 

(2) Mortgagees. 

(a) Mortgagees who make obligatory future advances will 
be recommended for protection against intervening federal tax 
liens to the same extent as they are protected against other 
creditors under state law.** 

(b) Mortgagees will also be recommended for preference 
to the extent that the future advances, although not obliga- 
tory, are necessary to preserve the security for prior substan- 
tial advances of the mortgagee.** 

(c) Optional future advances present a more complicated 
problem. The theory of giving protection to such advances is 
that it is more reasonable for an intervening encumbrancer to 
give the prior mortgagee notice than to force the prior mortga- 
gee to make a title search each time he makes an advance. On 
the other hand, it would be unreasonable to impose the burden 
of searching title for such mortgage arrangements on the tax 
collector. It is anticipated that the Committee will recommend 
a compromise procedure whereby the mortgagee will be per- 
mitted to file an express notice of his financing arrangement 


“Of course, even the final report does not constitute an official action of the American 
Bar Association unless it is first approved by the House of Delegates or the Board of 
Governors of the American Bar Association. 

Report of the Committee on Federal Liens, American Bar Association, presented to 
the House of Delegates on August 25, 1958, p. 9. The priority of the mechanic’s lien 
would extend from the date of effectiveness ‘under state law. 

S'Report, op. cit. supra, note 50, p. 9. 

Report, op. cit. supra, note 50, p. 11. 

Report, op. cit. supra, note 50, p. 11. 
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directly with the tax collector, in which event the mortgagee 
will be protected against an intervening federal lien unless the 
tax collector gives him actual notice of the filing of the lien. 

(d) Security interests in after-acquired property will prob- 
ably be given a limited amount of protection (assuming they 
are given such priority under state law). For example, the 
priority of the security interest would be recognized as to any 
property which was specifically financed on the basis of that 
security interest, such as a new building which is constructed 
on the basis of mortgage commitment. However, a taxpayer 
would not be permitted to tie up all his property under a blan- 
ket mortgage or pledge to the exclusion of federal tax liens.®° 
(3) Attachment and Garnishment Liens. 

Since the lien of the attaching creditor is not founded on any 
new extension of credit in reliance on record title, the equities 
of allowing him a preference are nowhere near as compelling 
as in some of the other situations, which have been discussed 
herein. For this reason, it is questionable whether the attach- 
ing creditor will be protected in the forthcoming legislative 
proposals of the Committee, although the tentative Committee 
report suggests the possibility of protecting the attachment or 
garnishment lien where it has been sufficiently perfected so as 
to prevail against a bona fide purchaser.*® 
(4) Attorneys’ Liens. 

Attorneys’ liens for reasonable compensation and expenses 
which are valid under state law are expected to be protected 
against both prior and subsequent federal tax liens on the 
theory that attorneys’ expenses are legitimate expenses of re- 
covering assets belonging to the tax delinquent’s estate.*” 

(5) Lis Pendens. 

It is reasonably certain that the doctrine of lis pendens will 
be recommended for application to federal tax liens, with pro- 
vision, however, for express notice to the Government of pend- 
ing litigation so that the Government will have an opportunity 
to appear and defend. 

(6) Judgment Creditors. 

The proposed recommendations are likewise expected to 
provide for protection of the priority of judgment liens in 
accordance with state law.*® 


SPECIAL TAX LIENS 
The Internal Revenue Code also provides for special tax liens ; 
namely, for estate tax, gift tax, and distilled spirits tax. These 


Report, op. cit. supra, note 50, p. 12. 
Report, op. cit. supra, note 50, p. 12. 
Report, op. cit. supra, note 50, p. 20. 
StReport, op. cit. supra, note 50, p. 21. 
58Report, op. cit. supra, note 50, p. 42. 
Report, op. cit. supra, note 50, p. 20. 
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special liens are in addition to, and not in substitution for, the gen- 
eral tax lien. Brief mention should be made of the two most com- 
monly encountered of these liens, the estate tax lien and the gift tax 
lien: 


(1) Estate Tax Lien. 


The estate tax lien®® arises automatically on death and need 
not be recorded or filed. The lien continues for a ten-year 
period,*’ and extends to the entire gross estate of the dece- 
dent as determined under the Internal Revenue Code, not 
merely the probate estate. Any property used for the purpose 
of paying court approved charges against the estate and ex- 
penses of administration is freed of the lien.** Probate property 
may be divested of the lien upon its transfer to a bona fide 
purchaser, mortgagee, or pledgee, but only after the executor 
is discharged from personal liability under Section 2204 of 
the Internal Revenue Code (as opposed to discharge by the 
state probate court). Therefore, if a death appears in the chain 
of title, a potential purchaser, mortgagee, or pledgee should 
demand evidence of such discharge. 


Non-probate property includable in the gross estate may at 
any time be divested of the lien upon transfer to a bona fide 
purchaser, mortgagee, or pledgee.** 


(2) Gift Tax Lien. 


The gift tax lien®** attaches to all donated property for a pe- 
riod of ten years® from the date of the gift. The lien may be 
divested by transfer to a bona fide purchaser, mortgagee, or 
pledgee.** 


CONCLUSION 
In these few pages, it has only been possible to present a very 
brief introduction to the law of federal tax lien priorities. If this 
article has alerted the reader to a few of the major problem areas 
encountered in general practice, it has served its purpose. 


*T.R.C. § 6324(a). 

“There is some question as to whether the estate tax lien can be enforced during the 
entire ten year period. A corresponding problem exists as to the gift tax lien. See 
Plumb, op. cit. supra, note 2, at pp. 265, 266. 

®Of course, after assessment of the estate tax, the general tax lien will arise, and 
this exception will no longer be applicable. 

®In the event non-probate property is so transferred, the lien then attaches to all the 
property of the transferor. If probate property is so transferred, the lien attaches to 
the consideration received from the transferee. See I.R.C. §§ 6324(a)(2), (3). Special 
rules apply in the case of securities. See I.R.C. § 6324(c). 

#71. R.C. § 6324(b). 

®See supra, note 61. 

“If the property is so transferred, the lien attaches to all of the property (includ- 
ing after-acquired property) of the donee. See I.R.C. § 6324(b). Special rules apply in 
the case of securities. See I.R.C. § 6324(c). 
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B80 hes _ n ill 


By George Harnagel, Jr. 


A Law Center will soon be created in 
Denver immediately across from the 
Civic Center. It will occupy an entire 
block and will house the University of 
Denver's College of Law, and the offices 
of the Denver and Colorado Bar Associa- 
tions. It is being financed by contributions 
from the University’s law alumni, mem- 





bers of the bar, and friends in the business 
community. 


George Harnagel, Jr. 


* * * 


A recent session of the Salt Lake County (Utah) Bar Associa- 
tion Forum was devoted to law office management and to the 
use of duplicating, copying, dictating, recording and other office 
equipment. 

a 

A Conference of Local Bar Presidents has been organized under 

the sponsorship of the State Bar of Wisconsin. 
* * * 


The Philadelphia Bar Association, in addition to providing 
legal assistance for indigent defendants in criminal cases, now 
provides it for indigent persons in domestic relations hearings and 
for juveniles in delinquency hearings. 


*x * * 


Rules of Decorum have been adopted by the Board of Circuit 
Judges in Wisconsin. They include the following: 


“All lawyers and court officers shall wear coats while in 
attendance upon the court, provided judicial discretion may 
be exercised otherwise in extreme situations.” 

¢-¢-* 


Information of Possible Interest to Someone 
The origin of the Supreme Court of New York has been 


traced back to The Court of Burgomeisters and Schepens, which 
was set up in 1653 as the first independent judicial establishment in 











EsTATE 






SPECIALS Ts 











Many lawyers have found that a 
call to one of our estate special- 
ists sets in motion an efficient 
procedure that quickly brings 
under control the business prob- 
lems of estate settlement, collec- 
tions, or related matters. 









TRUST DEPARTMENT 





California Bank 
MEMBER FEDERAL DEPOSIT INSURANCE omen * A) ngele i 


HEAD OFFICE: 
629 South Spring St., Los Angeles 
MAdison 4-0111 


















FEBRUARY, 1959 127 


New Amsterdam. The Burgomeisters were the mayors and the 
Schepens were city councilmen. In the original court the city 
councilmen acted as permanent jurors. The court underwent its 
first “reform” in 1664, shortly after the arrival of the English fleet, 
and emerged as the Mayor’s Court of the City of New York. 


* * * 


Law For Lawyers 


A lawyer who brings a successful derivative action on behalf of 
a corporation of which he is a stockholder, will not be awarded 
fees for his own services as counsel in the case—at least where 
he owns less than 1/40 of 1% of the corporation’s shares and 
particularly where the action resulted in no pecuniary benefit to 
the corporation. Eisenberg v. Central Zone Property Corp., 149 
N.Y.S.(2d) 840; affirmed 3 N.Y.(2d) 729, certiorari denied 78 
$e: 151. 


* * * 


“All, I take it, would agree that a lawyer in protecting his 
client’s best interests must adopt an approach which is to some 
extent cautious and critical. Lord MacMillan, however, points out 
the lawyer’s propensity for being overcritical, and suggests that 
this is apt to place him under a handicap ‘in dealing with construc- 
tive proposals where success can be attained only by disregarding 
risks.’ From this he argues that ‘lawyers are not temperamentally 
well fitted for leadership either in politics or in business, in both 
of which spheres an adventurous spirit is essential. They may be 
admirable in deliberation; they are not so useful in action.’ Mac- 
Millan overstates the case against the extracurricular lawyer, but 
his remarks are certainly of value in pointing to an area of 
potential weakness; for here, as with almost all of the desirable 
lawyerly traits, there is danger in excess. Excessive caution may 
all too easily become the handmaiden of inaction and the bold plan 
be swamped in minutiae.”.—From The Extracurricular Lawyer 
by John J. McCloy, Chairman of the Board, The Chase Manhattan 
Bank, in Washington and Lee Law Review. 


* * * 


The following is distilled, if not refined, from an extract of an 
argument before a British Columbia Court, as it recently ap- 
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peared in the usually sedate Advocate of the Vancouver, British 
Columbia, Bar Association : ; 


Senator J. W. DeB. Farris, Q.C.: “My learned friend, 
Mr. DuMoulin, is embarrassed by the marriage of these two 
covenants and he wants to get them divorced.” 


L. St. M. DuMoulin, Q.C.: “I say to that, my lord, I 
am surprised that anyone as experienced as Senator Farris 
would fall into the grave error of thinking every time he finds 
two people in bed together they are necessarily married. True, 
these covenants were in bed together in the sense they are 
in the same paragraph—but they are doing just as effective 
work whether they are married or not married, and I say 
they are not married, I say, furthermore, that they are covered 
by a blanket covenant. They at least have got that decency. 





FEDERAL COURTS CRIMINAL 
INDIGENT DEFENSE PANEL 


The Los Angeles Bar Association recognizes with thanks 
the following attorneys who served on the Federal Courts 
Criminal Indigent Defense panel during January, 1959: 


Harold B. Bernson Carl Minton 
Anthony Carsola Charles H. Older 
Robert W. Driscoll Robert Priver 
Mortimer G. Franciscus Thomas L. Roquemore 
William Guthner Robert J. Schmorleitz 
Fulton Haight Martin J. Schnitzer 
Charles F. Howard Edward J. Skelly 
Harry L. Hupp Ron Swearinger 
Peter Kirchman Howard E. Wiener 
Zad Leavy John Whiting 

Hugh Manes David Workman 
Russell J. Mattier 


Volunteers for this vital work are still needed. Please call 
the Office of the Association. 

















Your Professional 
GROUP ACCIDENT AND SICKNESS 
INSURANCE POLICY 


Approved and Recommended by Your Insurance 
Committee and Board of Trustees 


For Information and Official 
Application Contact 


George Neale, Manager 


NATIONAL CASUALTY COMPANY OF DETROIT 
609 SOUTH GRAND AVENUE e LOS ANGELES 
Telephone MAdison 6-8131 
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The Only Exclusively Legal Personnel Agency in Los Angeles 
TEMPORARY AND PERMANENT POSITIONS FILLED 
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The Los Angeles Daily Journal 


Advertisers in The Los Angeles Daily Journal who desire to avail 
themselves of the immediate fulltime information service by the 
Daily Journal representatives in the several Clerks’ _ may 
phone the following number and extensions for service 


MAdison 5-2141 and ask for: 


PROBATE—Extensions 12, 13, 30 MUNICIPAL—Extension 25 
(Third Floor, Hall of Records} (Second Floor, Municipal 
Courts Building) 


CIVIL and DIVORCE—Extension 3! 
(Seventh Floor, Hall of Records) 


CORPORATION—Extonsion 8 
(Ferguson Building, Third and Hill) 


The Los Angeles Daily oer 


Established in 1888 


220-222-224 West First Street © = Phone MAdison 5-2141 
Los Angelés 12, Californico 
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